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Schroder Asian Asset Income FundA

A Although the fund invests in companies which have a strong and stable earnings stream and have a strong sustainable dividend
yield, the manager has the discretion to determine the distribution rate. Investors shall not interpret this as indicating or implying
that the distribution rate is guaranteed by the fund. Investors should note that dividend will not be distributed for M share class
(USD Accumulation), M share class (RMB Accumulation) and M share class (RMB Hedged Accumulation).
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Risk warnings:

1. The fund invests primarily in companies which have a strong and stable earnings stream and have a strong sustainable dividend
yield in Asian (including countries in Asia-Pacific) equities and fixed income securities. The fund will have limited Renminbin (“RMB")
denominated underlying investments. The fund invests in equity securities would subject to equity investment risk.

2. The fund's investment in fixed income securities may be subject to credit and counterparty, credit rating risk, etc. The fund
investment in below investment grade and/or unrated debt securities may be subject to higher degree of the above risks.

3. Distributions may be paid out of the capital of the fund at the Manager’s discretion. This represents and amounts to a return or
withdrawal of part of the amount the investor originally invested or capital gains attributable to that and may result in an
immediate decrease in the value of units of the relevant Distribution Units.

4. The fund's investment in emerging and less developed markets may be subject to significant risks such as ownership and
custody risks, political and economic risks, market and settlement risks, etc.

5. The fund may invest into investments denominated in currencies other than the fund's base currency and subject to currency
and exchange risk. If the investor’s based currency is a different currency than the share class’s currency being invested in, the
investor needs to carry out conversion and would involve conversion costs. RMB is currently not freely convertible. There can be no
assurance that RMB will not be subject to depreciation.

6. The fund may be subject to risks similar to those associated with the direct ownership of real property through its investment in
REITSs.

7. The Manager is permitted to use hedging techniques to attempt to hedge the currencies in which the underlying assets of the
fund are denominated against the fund'’s base currency. There is no guarantee that the desired hedging instruments will be
available or hedging techniques will achieve their desired result. If the counterparties of the instruments used for hedging
purposes default, unitholders of the Hedged Classes may be exposed to currency exchange risk on an unhedged basis and may
therefore suffer further losses.

8. The fund may invest in derivatives for hedging purposes. In adverse situations, the fund's use of derivatives may become
ineffective in hedging and the fund may suffer significant losses. Risks associated with derivatives include counterparty risk, credit
risk and liquidity risk. Such exposure may lead to a high risk of capital loss.

9. Under the mutual recognition of funds scheme between Mainland China and Hong Kong, there are risks such as market quota
limitations, the fund's inability to consistently meet the qualifying criteria, different market practices, and arrangements for
holding fund units through agents. The arrangements concerning tax issues in Mainland China are currently unclear. There may
be tax policy differences between the sales of the fund in Mainland China and the general retail funds in Mainland China, as well as
differences between the tax policies in Mainland China and Hong Kong, which may lead to differences in the returns of fund units
sold in Mainland China compared to those sold in Hong Kong. Please refer to the relevant offering documents for further details.

Investors should not make any investment decision solely based on this document. Please read the relevant offering document
carefully for further fund details including risk factors, and select fund types that match your own risk tolerance.
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global Al manufacturing. Indian equities also
rebounded after a tepid September as strong
corporate earnings drew in foreign investors.
China’s recovery narrative strengthened in
October, though the broader market gave back
some of its gains following strong performance
in the
continued to rise, lifted by technology sectors

third quarter. Onshore equities
and renewed optimism in the property sector,
while offshore equities declined as concerns
about the long-term growth picked up after an
important policy meeting. Overall, the MSCI
Asia Pacific ex-Japan index gained +3.7% in USD
terms in October.

In terms of fixed income, a combination of the
US government shutdown and renewed tariff-
related concerns created a risk-off tone for
markets. However, a hawkish sounding US
Federal Reserve later catalysed some market
retracement, with Fed Chair Jerome Powell
pushing back against market expectations of a
further rate cut in December. Overall, the US
10-year Treasury yield fell to 4.10% from 4.15%
a month prior. On the credit front, Asia credits
continued to generate positive returns, driven
by lower Treasury yield and strong technicals.
For a reference, the JP Morgan Asia Credit
Index returned +0.7% in USD terms in October.
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Outlook

Recent weeks have seen increased concerns
about a "soft patch" in the US economy, driven
by weaker payrolls, a government shutdown,
and ongoing risks related to tariffs. We
continue to view the risk of recession in the US
as low for now, and we expect the shift in US
labor market dynamics to result in a low-hiring,
low-firing equilibrium. Focusing on the Asia-
Pacific region, we observe that the investment
landscape continues to improve, with regional
markets increasingly favored. Despite the
strong performance we have seen so far this
year, several factors, including a lower interest
Al
manufacturing, and reasonable valuations,

rate  environment, leadership in
support the continuation of this positive trend.
Our preference for Chinese equities remains,
as they should benefit from the government's
ongoing support for the private sector. We
anticipate  that  China’s
campaign and supply-side consolidation will
help restore healthy market order and
profitability. If the recovery
continues, supported by effective regulatory
frameworks and supply-side discipline, we
expect gains to broaden beyond the most
focused sectors. In other parts of Asia, the
positive cycle of technology capital expenditure
is likely to support select markets such as
Taiwan and Korea. We maintain a constructive

anti-involution

economic

long-term outlook for the semiconductor
sector as digitalisation advances across the
Conversely, ASEAN markets may
tariffs
fluctuations in the US dollar, where visibility is

region.

remain vulnerable to trade and

currently limited. Moving forward, rate cut

expectations, Asia domestic economic
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activities, and earnings growth are key factors
that we monitor for the rest of this year.

Looking forward, with the recent strength in
aggregate
multiples for regional equities are approaching

markets, price-to-earnings
higher end of the long-term average levels.
However, we continue to see attractive longer-
term opportunities across Asian equities.
Despite the strength of the rally this year,
global investor participation in China and the
broader region remains fairly limited, and
continued positive performance could help
improve perceptions of risk and attract more
flows. Additionally, Asian currencies have
strengthened against the dollar since this year.
Should this trend persist as the US Federal
Reserve eased interest rates, the resulting
liquidity would significantly
enhance the environment for regional markets
and provide support for existing valuations.
Within the region, we remain bullish on the
long-term the
technology sector, particularly in Taiwan and
Korea market. Confidence has improved on the
outlook for the Al-related capex on new data
centre infrastructure around the world, as
leading US cloud service providers reiterated
their spending forecasts for 2026. In onshore

increase in

outlook for information

China market, we remain focused on investing
in the best
particularly ones that have strong market

private sector companies,

leadership in areas with secular growth, as well
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as those generating good cashflows that are
returned to shareholders. Across the rest of the
markets such as
Singapore, Hong Kong, India and Australia for

region, we still prefer

dividend investing that offers potential for

improved capital and

shareholder returns.

management

The Asia credit markets continue to

demonstrate notable economic resilience,
attracting investor interest as all-in yields
remain compelling. A subdued greenback,
coupled with stable inflation and a slower
growth outlook, has expanded the policy space
for easing across the region. This should
improve domestic funding conditions relative
to USD, benefiting Asia issuers from a financing
cost perspective. The outlook is further
boosted by stable-to-improving fundamentals.
With credit spreads still tight, our focus
remains on careful credit selection, favouring
issuers with solid fundamentals and adaptive
business models. That said, we are taking a
more cautious stance by reducing our
Indonesia exposure, given that sentiment is
peaking and political risk may

approaching 2026. Overall,

increase
we remain
constructive on Asian credit, buoyed by robust
technicals and resilient fundamentals. Low net
supply reinforces this technical strength, while

demand is sustained by solid fundamentals,
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Risk Warning: The manager commits to managing and utilising the fund's assets with honesty, good faith, diligence and due care, but
there is no guarantee that the fund will be profitable or that there will be minimum returns. The securities market in mainland China
has a relatively short development history and may not reflect all stages of market development. The fund's past performance does
not indicate its future performance, and the performance of other funds managed by the manager does not constitute a guarantee
of the fund's performance. This fund invests in the securities market, and the fund's net asset value may fluctuate due to factors such
as market volatility.

Before investing in a fund, investors need to fully understand the risk-reward characteristics and product features of the fund,
carefully consider their own risk tolerance, independently assess the investment value of the fund, and make rational judgments
about the market. They should make independent decisions regarding their willingness to invest, timing, and amount of investment
in the fund. Investors will enjoy the returns of the fund according to the units they hold, but they also need to bear the corresponding
investment risks. Investing involves risks, and investors are strongly encouraged to read the relevant funds documents carefully and
pay attention to the risk ratings and unique risks of each fund, selecting investment products that suit their risk tolerance.

Ratings published by a qualified rating agency do not constitute a prediction of future performance, nor should they be regarded as
investment advice for the fund.

This document is intended to be for information purposes only and it is not intended as promotional material in any respect nor is it
to be construed as any solicitation and offering to buy or sell any investment products. Past performance and any forecasts are not
necessarily a guide to future or likely performance. Investment involves risks, and investors may not be able to retrieve the initial
amount invested. Investors should read the relevant offering documents carefully, particularly the risks involved with the fund.
Investments in this fund should be considered as only part of an overall investment portfolio and not as the entirety of it.

Any forward-looking statements and opinions contained in this document are those of Schroder Investment Management (Hong
Kong) Limited (“SIMHK") as of the publication date and are subject to change. Bank of Communications Schroder Fund Management
Co., Ltd. (“BOCOM Schroder”) does not guarantee or take responsibility for the accuracy and reliability of the contents of this
document and will not be liable for any losses arising from opinions, advice, or statements made herein under any circumstances.
This product is managed by SIMHK, with BOCOM Schroder acting as the master agent in mainland China, and as agent it does not
assume responsibility for the investment, redemption, or risk management of the product.

The funds described on the Mutual Recognition of Funds webpage are Hong Kong funds recognised under the mutual recognition of
funds scheme between Mainland China and Hong Kong, with their M Class units publicly offered to Mainland China investors. These
funds are established under Hong Kong law, with their investment operations, information disclosure, and other standards governed
by Hong Kong law and the relevant regulations of the Hong Kong Securities and Futures Commission (“HK SFC"). Relevant disclosure
documents must be simultaneously disclosed to investors in both Mainland China and Hong Kong. SIMHK, regulated by the HK SFC,
is the fund manager of these recognised Hong Kong funds. SIMHK has appointed BOCOM Schroder as the Mainland China master
agent for these funds, and BOCOM Schroder possesses fund management qualifications from the China Securities Regulatory
Commission ("CSRC"). Neither the CSRC nor the HK SFC has made substantive judgments, recommendations, or guarantees
regarding the risks and returns of these recognised Hong Kong funds.

Investors are responsible for complying with all applicable laws and regulations within their jurisdiction before reviewing the
information contained in this document. This document has been produced by SIMHK and distributed by BOCOM Schroder. The
document has not been reviewed by the CSRC or the HK SFC. Ratings published by a qualified rating agency do not constitute a
prediction of future performance, nor should they be regarded as investment advice for the fund.

Master agent in Mainland China: Fund Manager:
(3 24 it 2 e Schroders
BOCOM Schroders - ﬁﬁ g fg fﬁ :ﬁ

Schroder Investment Management (Hong Kong) Limited
Level 33, Two Pacific Place, 88 Queensway, Hong Kong
Telephone +852 2521 1633, Fax +852 2530 9095
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