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Important Information:

—  The fund invests primarily in Asian equities and fixed income securities which offer attractive yields and sustainable dividend
payments. The fund will have limited Renminbi (RMB) denominated underlying investments.

— Inrespect of the distribution units, the manager will declare and pay monthly distributions. However, the distribution rate is
not guaranteed. Distribution yield is not indicative of the return of the fund. Distribution may be paid from capital of the fund.
Investors should note that where the payment of distributions are paid out of capital, this represents and amounts to a return
or withdrawal of part of the amount you originally invested or capital gains attributable to that and may result in an immediate
decrease in the value of units.

—  Changes in market interest rates will affect the value of debt securities held by the fund. The fund invests in below investment
grade and/or unrated debt securities may be subject to higher counterparty, credit and liquidity risk than higher rated
securities.

—  The fund’s investment in emerging and less developed markets may be subject to significant risks such as political and
economic risks, legal and regulatory risks, market and settlement risks, execution and counterparty risk, and currency risk.

—  The fund may invest into investments denominated in currencies other than the fund's base currency and subject to currency
and exchange risk. If the investor’s based currency is a different currency than the share class’s currency being invested in, the
investor needs to carry out conversion and would involve conversion costs. RMB is currently not freely convertible. There is no
assurance that RMB will not be subject to devaluation.

—  The effects of hedging will be reflected in the net asset values of the respective hedged classes. Expenses arising from hedging
transactions will be borne by the relevant hedged classes. Hedged share class hedges the fund'’s base currency back to its
currency of denomination on a best efforts basis. The volatility of the hedged classes measured in the fund’s base currency
may be higher than that of the equivalent class denominated in the fund’s base currency.

—  The fund may invest in financial derivative instruments (FDI) for hedging purposes. In adverse situations, the fund’s use of FDI
may become ineffective in hedging and the fund may suffer significant losses. Risks associated with FDI include counterparty
risk, credit risk and liquidity risk. Such exposure may lead to a high risk of capital loss.
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You should not make any investment decision solely based on this document. Please read the relevant offering document carefully

for further fund details including risk factors.
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Market Overview

Asia equity markets extended its multi-rally in
August, supported by a softer US dollar and strong
corporate earnings. Singapore was the strongest
market in the index, followed by China and
Malaysia, while India and Korea were laggards.
Chinese stocks continued to benefit from the
government’s “anti-involution” campaign which
aims to curb intense price competition and reduce
despite
economic data remained lacklustre. On the other

overcapacity in certain industries,
hand, rising US trade tariffs, which have increased
to 50%, and foreign equity outflows weighed on
India’s market. Korea market was also lower on
the back of investor concerns around the potential
impact of an increase in the corporate tax rate.
Overall, the MSCI Asia Pacific ex-Japan index

gained +1.4% in USD terms over the month.

In terms of fixed income, US Treasury yields fell
sharply at the start of August, following official
data indicating a decrease in new job creation in
July, alongside downward revisions for prior
months. This negative economic development led
markets to consider a higher likelihood of a near-
term interest rate cut from the Fed. While the
shorter-dated end of the US Treasury market
performed well in response, bonds with longer
maturities continued to be plagued by concerns
around the fiscal spending levels implied by last
month’s budget bill, as well as worries about the
Fed'’s independence being compromised. Overall,
the US 10-year Treasury yield fell from 4.37% at the
end of July to 4.23% by the end of August. On the
credit front, Asia credits continued to generate
positive in the month, with both
investment grade and high yield spreads further

returns

tightened. Asian high yield notably outperformed
investment-grade counterparts, supported by

limited bond supply and yield chasing. For a
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reference, the JP Morgan Asia Credit Index
returned +1.2% in USD terms.
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Performance

Over the month, the Fund returned +1.2%, net of
fees. For reference, the fund outperformed the
reference comparator, helped by stronger stock
selection in Indian equities and Taiwanese
semiconductors.

The equity portfolio was the main driver of the
return in August, owning to our positions in China
and Singapore equities. Our exposures to China
onshore technology and industrial leaders rallied
as markets braced for a potential US-China trade
deal and anticipated further fiscal support and
bond issuance to facilitate growth. Liquidity
improvement also helped to support the
valuation, as domestic investors rotated deposits
into stocks amid meagre bond and bank deposit
yields. Shares of Singapore commercial REITs also
experienced a resurgence due to lower interest
rates and stronger rental growth. On the other
hand, our holdings in Indian equities were
challenged by the imposition of a 50% US tariffs in
retaliation for India buying oil from Russia.

The fixed income portfolio also saw positive
contribution, benefiting from both tightened
credit spreads and lower Treasury yields. Our
exposures to high-quality Asian financial and
technology bonds had strong gains, as tariff
concerns ease with clearer policies, extended
timelines, and potential exemptions helping

stabilize sentiment and reducing earnings risk.
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In terms of futures overlay, our long positions in
China offshore equities added value. Reallocation
from household savings into equities has fueled a
broad-based rally in Chinese equities. The positive
contribution was partially offset by losses in long
Korean equities, which were weighed down by the
sell-offs in technology sector. Elsewhere, our
allocation to catastrophe bonds continued to be
resilient against the volatility from traditional

financial markets and generate positive returns
for our portfolio.

Asset Class Contribution to Return
Equities 0.9
Fixed Income 0.3
Global 0.2
Currency -0.1
Futures Overlay 0.0
Cash 0.0
Total* 1.3

BHKIR: FactSet, LIBMIHN, FrERIRISNZERIE
& BIRNHESE, HESENNEKRETEESELH
=HEA.

Source: FactSet, * in HKD, all the numbers are calculated
gross of fee. All the numbers are for reference only as the
calculation methodology and pricing sources are different
from the official data and calculation.
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Asset Allocation Strategy and Outlook

As of end-August 2025, the net exposure to Asian
equities was at 62.1%, while Asian bonds and
global allocation were at 24.8% and 11.9%,
respectively. Over the month, we continued to
increase our allocation in Asian equities, given the
positive macro backdrop supported by a weaker
US dollar and improved liquidity. Meanwhile, we
positioned to further diversify from our Asia credit
allocation due to the historically tight spreads. In
terms of futures overlay, we took profits from the
China offshore call option and rotated to China
(5.0%)
technology equities (2.5%). We continued to add

offshore equities and Hong Kong
Taiwanese equities (4.5%) given the continuous Al-
related growth trend. The improving clarity on Al
capex trends will continue to benefit leading

technology companies in Taiwan. On the other

& F 15 . Monthly Report (4)



RIS B AR THIZSTHEMER R THARER, Ft
BIFTHERE (22%) . EEEKREWE,
HAVRE T HIMBITTIRERATE (1.0%)
IR (0.9%) , LAoEEETTiHTRITEM
SO, SNCHE, HRIIHEFFTEEFAR
Mg, BE 8 Bk, BItisEThYFMOEFE
64%.,

TMZ5h, EFETTESBIARI K HIHEIKAT
RUFRER, FMBREFEFAKTDEDHR"MR
(3.0%) . FAIELERF T IRUM S REFAY
E (2.5%) , REEBRSIIRIS K E
KA ESIE, BIRMIESFIERKSE %
MR 7RI RXBERI BRI ANE R,
SPEEERRATIRRBENNGE, HMSEBE
KiFE (5.1%) FREEDEHTEMEERE
FE,

A48 BT 1 30 & 7] For Distributors’ Internal Use only

hand, we trimmed Korean equities (2.2%) as our
previous optimism about capital market supports
soured following the government’s tax code
revision. In the fixed income, we retained SGD
investment grade corporate bonds (1.0%) and
pan-Asia bonds (0.9%) as a diversifier to our USD-
denominated Asia credit exposures. In currencies,
we continued to hold hedges on CNH, SGD, and
AUD. Our net exposure to HKD and USD remained
at 64.0% as of August.

Outside of Asia, we continue to hold emerging
market local currency rates (3.0%), given the
weakening US dollar
contained emerging markets inflation. We also

and expectations of

maintained our exposures to European high-yield
bonds (2.5%), as attractive hedged yields support
technical and moderate growth with more muted
inflation provides a supportive macro backdrop
with less overheating risk. To counterbalance the
risks we are taking in the traditional capital
markets, we continue to own catastrophe bonds
(5.1%) as a portfolio diversifier and yield
enhancement.
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While tariff-related uncertainties have come down since
“Liberation Day”, the targeted effective tariff rate is now
trending higher than our baseline scenario. The risk of
sudden, more aggressive tariff actions from the US
administration remains a live concern. At the same time,
qguestions around the reliability and consistency of
labour data make it even more difficult to assess the
potential lagged impact of tariffs on consumers. The
current narrow balance between labour supply and
demand appears unsustainable, increasing the chances
of a negative growth surprise in the near term.

Despite the global macro uncertainties, the overall
macro backdrop for Asian markets has evolved towards
a positive direction, supported by dovish Fed, a strong
Asian technology sector and a weaker US dollar.
Meanwhile, Chinese government supportive stance
towards private sector has finally come into play,
renewing investor interest. Our previous positioning in
China equities in the overlay has proved to be a correct
decision. We expect that the improved liquidity in the
onshore market and the end of four consecutive years
of earnings downgrades will better support a positive
market sentiment and sustain the current performance.
Gains are likely to spread wider from focused sectors if
the economy continues to recover in late 2025, helped
by effective regulatory frameworks and supply-side
discipline.

B A a4k Monthly Report (6)



BRI R R fETh R

REWMiEH, REXBFIERFERK
FHEEN, BAUKRIANEESERERS]
DHIREINIB. FNFFERIAZRATIY
BERNAIM SRR SELE, &
BEACARERLEESNE, BUNYS
SRAEERREN. LEoh, SELKIMESHRISE
TTLRENERSE, HX—EBREEEEK
fEEaIER (MY EEMEGT THER
B) RiELR, HHRARMEEEREE
MERMRE, HANBMERREIX
H, EIMXER, HMGEESEATIR
KERISARFRN, THEFESESMFHE
7. EXELBRRSRHEFERE
2026 FRITHTAN, £ECEEIRNATE
BB AR P ORI BRI R AT HAITR
EOERIER, EFEAHE, Bi)E
FETITRANRREER, 55125
EES KB RKEDIIWE S ERE T
i, HeerrERFRERATFURERIREN
b, METAEMBX, K. FEE
8. ENEMRARIEFHZIRERENRE
BAIEFRISE, XEHHERAETENK
SRARRRIETF A EEEREE.

Equity Strategy and Outlook

the
negotiation outcomes is wide, we continue to see very

Looking forward, although range of tariff

attractive longer-term opportunities across Asian
equities. Our preferred large-cap companies have
strong financial positions and high-quality business
attributes, which typically have net cash on their balance
sheets to cope with any short-term disruptions.
Additionally, Asian currencies have strengthened
against the dollar since this year. Should this trend
persist as the US Federal Reserve begins to ease interest
rates—a move widely anticipated by the market in the
second half of the year—the resulting increase in
liquidity would significantly enhance the environment
for regional markets and provide support for existing
valuations. Within the region, we remain bullish on the
long-term outlook for the information technology
sector, particularly in Taiwan and Korea market.
Confidence has improved on the outlook for the Al-
related capex on new data centre infrastructure around
the world, as leading US cloud service providers
reiterated their spending forecasts for 2026. In China,
we remain focused on investing in the best private
sector companies, particularly ones that have strong
market leadership in areas with secular growth, as well
as those generating good cashflows that are returned
to shareholders. Across the rest of the region, we still
prefer markets such as Singapore, Hong Kong, India
and Australia for dividend investing that offers potential
for improved capital management and shareholder
returns.
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Fixed Income Strategy and Outlook

Looking ahead, we remain constructive on Asian
credit, underpinned by strong technicals from
moderate supply and healthy demand by in-region
investors for compelling all-in yields. A subdued
greenback, coupled with stable inflation and a
slower growth outlook, has expanded the policy
space for easing across the region. This should
improve domestic funding conditions relative to
USD, benefiting Asia issuers from a financing cost
perspective. The outlook is further boosted by
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stable-to-improving fundamentals. With credit
spreads still tight, our focus remains on careful
credit selection, favouring issuers with solid
fundamentals and adaptive business models. That
said, we remain cautious on tariff-exposed sectors,
such as automobiles in Japan and consumer
electronics manufacturers. In the meantime, we
are looking at new issues markets, especially in
quality names and beyond US dollar markets for
carry. Overall, we place emphasis on sector and
country diversification in portfolio positioning,
while keeping moderate levels of cash to stay
nimble for new issues or idiosyncratic
opportunities. Key sectors we favour include China
TMT and Consumer, APAC Financials, India
renewables, and Macau gaming.
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Important Information

Any security(s) mentioned above is for illustrative purpose only, not a recommendation to invest or divest.

This document is intended to be for information purposes only and it is not intended as promotional material in

any respect. The material is not intended to provide, and should not be relied on for investment advice or

recommendation. Opinions stated are matters ofg
be reliable, but Schroder Investment Managemen
accuracy.

udgment, which may change. Information herein is believed to
(Hong Kong) Limited doesnot warrant its completeness or

Investment involves risks. Past performance and any forecasts are not necessarily a guide to future or likely
performance. You should remember that the value of investments can go down as well as up and is not
guaranteed. Exchange rate changes may cause the value of the overseas investments to rise or fall. For risks
associated with inveStment in securities’in emerging and less developed markets, please refer to the relevant

offering document.

The information contained in this document is provided for information purpose only and does not constitute any

solicitation and offering of investment products. Potential investors should be aware that such investments

involve market risk an

should be regarded as long-term investments. Derivatives carry a high degree of risk and

should only be considered by sophisficated investors.

This material including the website has not been reviewed by the SFC. Issued by Schroder Investment

Management (Hong Kong) Limited.
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Schroder Investment Management (Hong Kong) Limited
Level 33, Two Pacific Place, 88 Queensway, Hong Kong
Telephone +852 2521 1633, Fax +852 2530 9095
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